Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Appendix 5B

+Rule 5.5

Mining exploration entity and oil and gas exploration entity

guarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity

PRAIRIE MINING LIMITED
ABN Quarter ended (“current quarter”)
23 008 677 852 31 March 2019
Consolidated statement of cash flows Current quarter Year to date
$A’000 (9 months)
$A’000
1. Cash flows from operating activities
1.1 Receipts from customers - -
1.2 Payments for
(a) exploration & evaluation (567) (2,020)
(b) development - -
(c) production - -
(d) staff costs (261) (896)
(e) administration and corporate costs (202) (701)
1.3 Dividends received (see note 3) - -
1.4 Interest received 52 174
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Research and development refunds - -
1.8  Other (provide details if material)
(a) Business development costs (42) (134)
(b) Property rental and gas sales 152 331
1.9 Net cash from / (used in) operating
activities (868) (3,246)
2. Cash flows from investing activities
2.1 Payments to acquire:

(a) property, plant and equipment
(b) tenements (see item 10)

(c) investments
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Consolidated statement of cash flows Current quarter Year to date
$A’000 (9 months)
$A’000
(d) other non-current assets - -
2.2 Proceeds from the disposal of:
(a) property, plant and equipment - -
(b) tenements (see item 10) - -
(c) investments - -
(d) other non-current assets 3 3
2.3 Cash flows from loans to other entities - -
2.4 Dividends received (see note 3) - -
2.5 Other (provide details if material) - -
2.6 Net cash from / (used in) investing
activities 3 3
3. Cash flows from financing activities
3.1 Proceeds from issues of shares ) )
3.2 Proceeds from issue of convertible notes - -
3.3 Proceeds from exercise of share options - -
3.4 Transaction costs related to issues of
shares, convertible notes or options 3) (70)
35 Proceeds from borrowings - -
3.6 Repayment of borrowings - -
3.7 Transaction costs related to loans and - -
borrowings
3.8 Dividends paid - -
3.9 Other (provide details if material) - -
3.10 Net cash from / (used in) financing
activities 3) (70)
4, Net increase / (decrease) in cash and
cash equivalents for the period
4.1 Cash and cash equivalents at beginning of
period 8,572 11,016
4.2 Net cash from / (used in) operating
activities (item 1.9 above) (868) (3,246)
4.3 Net cash from / (used in) investing activities
(item 2.6 above) 3 3
4.4 Net cash from / (used in) financing activities
(item 3.10 above) 3) (70)
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Consolidated statement of cash flows

Current quarter

Year to date

$A’000 (9 months)
$A’000
4.5 Effect of movement in exchange rates on
cash held - 1
4.6 Cash and cash equivalents at end of
period 7,704 7,704
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1 Bank balances 1,704 1,572
5.2 Call deposits 6,000 7,000
5.3 Bank overdrafts - -
5.4 Other (provide details) - -
55 Cash and cash equivalents at end of
guarter (should equal item 4.6 above) 7,704 8,572
6. Payments to directors of the entity and their associates Current quarter
$A'000
6.1 Aggregate amount of payments to these parties included in item 1.2 (185)
6.2 Aggregate amount of cash flow from loans to these parties included
in item 2.3 Nil
6.3 Include below any explanation necessary to understand the transactions included in

items 6.1 and 6.2

Payments include executive remuneration (including bonuses), director fees, superannuation and
provision of a fully serviced office.

7.1
7.2

7.3

Payments to related entities of the entity and their

associates

Aggregate amount of payments to these parties included in item 1.2

Aggregate amount of cash flow from loans to these parties included

in item 2.3

Current quarter
$A'000

Include below any explanation necessary to understand the transactions included in

items 7.1 and 7.2

Not applicable
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8. Financing facilities available Total facility amount Amount drawn at
Add notes as necessary for an at quarter end quarter end
understanding of the position $A’000 $A’000

8.1 Loan facilities - -

8.2 Credit standby arrangements - -

8.3 Other (please specify) - -

8.4 Include below a description of each facility above, including the lender, interest rate and

whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

9. Estimated cash outflows for next quarter $A’000
9.1 Exploration and evaluation (500)
9.2 Development -
9.3 Production -
9.4 Staff costs (250)
9.5 Administration and corporate costs (200)
9.6 Other (provide details if material)
€) Business development costs (50)
9.7 Total estimated cash outflows (1,000)
10. Changes in Tenement Nature of Interest at Interest
tenements reference and interest beginning | at end of
(items 2.1(b) and location of quarter quarter
2.2(b) above)
10.1  Interests in mining Jan Karski
tenements and See notes below
petroleum tenements
lapsed, relinquished
or reduced
10.2  Interests in mining - - - -
tenements and
petroleum tenements
acquired or increased
Notes:

* |In July 2015, Prairie announced that it had secured the Exclusive Right to apply for a Mining Concession for Jan Karski as a
result of its Geological Documentation for the Jan Karski deposit being approved by Poland’s MoE. The approved Geological
Documentation covers areas of all four original Exploration Concessions granted to Prairie (K-4-5, K-6-7, K-8 and K-9) and
includes the full extent of the targeted resources within the mine plan for Jan Karski. (The K-4-5, K-8 and K-9 Exploration
Concession expired in November 2018 but this was separate to and had no bearing on the access to land and the Exclusive
Right (tenure) to apply for a mining concession at Jan Karski). As a result of the Exclusive Right, Prairie was the only entity with
a legal right to lodge a Mining Concession application over Jan Karski for the period up and until 2 April 2018. Under the Polish
GML, a Mining Concession application comprises the submission of a Deposit Development Plan (‘DDP”), approval of a spatial
development plan (rezoning of land for mining use) and an Environmental Consent decision. Prairie has previously announced
that the DDP and spatial development plans for Jan Karski have already been approved.

However, as of the date of this report, Prairie has not yet received the required Environmental Consent decision, which remains
pending. Prairie completed an Environmental and Social Impact Assessment and made submissions to RDOS for an
Environmental Consent decision in October 2017. Prairie has not been able to apply for a Mining Concession for Jan Karski due
to the delay in the issuance of an Environmental Consent decision.
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However, the Environmental Consent proceedings continue to progress and the Company has provided to RDOS
supplementary information to the originally submitted Environmental & Social Impact Assessment, as requested by RDOS.

The approval of Prairie’s Geological Documentation in 2015 also conferred upon Prairie the legal right to apply for a Mining
Usufruct Agreement over Jan Karski for an additional 12-month period beyond April 2018, which precludes any other parties
being granted any licence over all or part of the Jan Karski concessions. Under Polish law, the MoE is strictly obligated, within
three months of Prairie making an application for a Mining Usufruct Agreement, to grant the agreement. It should be noted that
the MoE confirmed Prairie’s priority right in two written statements (i.e. in a final administrative decision dated 11 February 2016
and in a formal letter dated 13 April 2016). Prairie applied to the MoE for a Mining Usufruct Agreement over Jan Karski in late
December 2017. As of the date of this report the MoE has not made available to Prairie a Mining Usufruct Agreement for Jan
Karski, therefore breaching the three-month obligatory period for the agreement to be concluded. Advice provided to Prairie
concludes that failure of the MoE to grant Prairie the Mining Usufruct Agreement is a breach of Polish law. Accordingly, the
Company commenced legal proceedings, which remain ongoing, against the MoE through the Polish courts in order to protect
the Company’s security of tenure over the Jan Karski concessions. Since the MoE has not provided a decision within three
months regarding Prairie’s Mining Usufruct Agreement application, the Polish civil court has the power to enforce conclusion of
a Usufruct Agreement in place of the MoE. In the event that a Mining Usufruct Agreement is not made available to the Company
on acceptable terms or the Company does not enter into a Mining Usufruct Agreement for any other reason, other parties may
be able to apply for exploration or mining rights for all or part of the Jan Karski concession area. In April 2018, the Civil Court
approved Prairie’s motion for an injunction against the MoE, which prevented them from entering into a usufruct agreement or a
concession with any other party besides Prairie. A decision by an Appeal Court in Warsaw has now overturned the injunction in
place against the MoE. Prairie believes that the Appeal Court’s decision is fundamentally flawed and will therefore consider all
other actions necessary to ensure its rights are preserved. The Company’s Mining Usufruct Agreement proceedings for Jan
Karski remain ongoing and is not impacted by the Appeal Court’s decision to lift the injunction.

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.
2 This statement gives a true and fair view of the matters disclosed.
[lodged electronically without signature]
SigN here: e Date: 24 April 2019
(Birector/Company secretary)
Print name: Dylan Browne
Notes
1. The quarterly report provides a basis for informing the market how the entity’s activities have

been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or
attached to this report.

2. If this quarterly report has been prepared in accordance with Australian Accounting
Standards, the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report. If this
quarterly report has been prepared in accordance with other accounting standards agreed by
ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this
report.

3. Dividends received may be classified either as cash flows from operating activities or cash
flows from investing activities, depending on the accounting policy of the entity.
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