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CHAIRMAN’S LETTER 

 
Dear Shareholders, 
 
On behalf of our board, I am very pleased to be able to provide you with our latest Annual Report for 
the Fat Prophets Global Contrarian Fund Ltd (ASX: FPC).  This report covers the period from 1st July 
2018 till 30th June 2019.  I look forward to meeting you at our Annual General Meeting and encourage 
you to read the Annual Report thoroughly. 
 
Investment and portfolio performance 
 
Whilst the fiscal year 2018/19 was challenging year, the board is very pleased with the Manager’s  
adherence to the stated goals of the investment mandate to build and actively manage a portfolio 
around high conviction contrarian ideas. Angus Geddes, our CEO has detailed the investment and 
portfolio performance in his letter “Investment strategy from the Manager” to shareholders and I 
would also encourage you to read this thoroughly. 
 
Financial Results 
 
For the period to 30th June 2019, the Company reported a pre-tax loss of $2.548 million and a net 
loss after income tax of $1.779 million.  
 
The FPC portfolio depreciated by $0.006 cents per share in the 2019 financial year.   
 
An investor who invested $1.10 AUD in the Company on listing finished the second full financial year 
at a Pre-tax NTA of $1.0733 (FY2018 $1.0884) and a Post-tax NTA of $1.0858 (FY2018 $1.0917). 
 
Annual General Meeting 
 
The Company’s Annual General Meeting will be held in The Grace Hotel in Sydney at 11:30am on 17th 
October 2019. The Board along with Angus Geddes and senior management company staff will be on 
hand to provide a detailed look at the portfolios and the company’s full financial year performance 
as well as give their insights into the year ahead. 
 
My fellow directors and senior staff of the management company hope to meet many of you in 
person and look forward to an interactive discussion.  

 
Michael Gallagher 
Chairman 



 
 

CHAIRMAN’S LETTER 

 
Dear Shareholders, 
 
On behalf of our board, I am very pleased to be able to provide you with our latest Annual Report for 
the Fat Prophets Global Contrarian Fund Ltd (ASX: FPC).  This report covers the period from 1st July 
2018 till 30th June 2019.  I look forward to meeting you at our Annual General Meeting and encourage 
you to read the Annual Report thoroughly. 
 
Investment and portfolio performance 
 
Whilst the fiscal year 2018/19 was challenging year, the board is very pleased with the Manager’s  
adherence to the stated goals of the investment mandate to build and actively manage a portfolio 
around high conviction contrarian ideas. Angus Geddes, our CEO has detailed the investment and 
portfolio performance in his letter “Investment strategy from the Manager” to shareholders and I 
would also encourage you to read this thoroughly. 
 
Financial Results 
 
For the period to 30th June 2019, the Company reported a pre-tax loss of $2.548 million and a net 
loss after income tax of $1.779 million.  
 
The FPC portfolio depreciated by $0.006 cents per share in the 2019 financial year.   
 
An investor who invested $1.10 AUD in the Company on listing finished the second full financial year 
at a Pre-tax NTA of $1.0733 (FY2018 $1.0884) and a Post-tax NTA of $1.0858 (FY2018 $1.0917). 
 
Annual General Meeting 
 
The Company’s Annual General Meeting will be held in The Grace Hotel in Sydney at 11:30am on 17th 
October 2019. The Board along with Angus Geddes and senior management company staff will be on 
hand to provide a detailed look at the portfolios and the company’s full financial year performance 
as well as give their insights into the year ahead. 
 
My fellow directors and senior staff of the management company hope to meet many of you in 
person and look forward to an interactive discussion.  

 
Michael Gallagher 
Chairman 

3

FAT PROPHETS GLOBAL CONTRARIAN FUND LTD. | ACN 615 414 849 | LEVEL 3, 22 MARKET STREET, SYDNEY NSW 2000 AUSTRALIA | 1300 881 177 | ©2019 
 WWW.FPCONTRARIAN.COM.AU | INVEST@FATPROPHETS.COM.AU  

 



 
 

Investment strategy from the Manager 

 
 
 
The financial year to 30 June 2019 was one of two halves. The Fund, along with most stock markets, 
underperformed dramatically through to December and then improved significantly through to June. 
The December sell-off was notable as it accelerated into the Christmas break with many professional 
investors away for the holiday.  
 
For the year ended 30 June 2019, the Fund returned a net loss of AUD$1.779 million on a post-tax 
basis. The Fund held approximately AUD$56.9 million of stocks at the end of June. The largest 
holding being Collins Foods, at 8.46%, while internationally the largest holding was The Walt Disney 
Company, at 6.69%. The domestic split of the overall portfolio was AUD$21.3 million with the balance 
of A$35.6 million being international stocks. The largest concentration was in the US with AUD$12.5 
million worth of listed stocks, which included a significant proportion of the Fund’s gold equity 
exposure. 
 
The escalating trade dispute between China and the US was the principal reason for the December 
sell-off which saw the S&P500 have the sharpest monthly decline in decades. Investors became 
concerned and worried the global economy was on the edge of a precipice, but this has yet to 
eventuate.   
 
The Fund was relatively cashed up in September, but during October and November, stocks were 
accumulated, albeit somewhat early. This cost shareholders with underperformance, but the Fund 
was consequently well positioned when the markets turned up in January. When no recession 
emerged, and the December reporting quarter confirmed that the economy and the corporate sector 
were relatively robust, stock markets surged. China’s CSI300 in particular, performed very strongly. 
 
The second half of the financial year proved to be a strong one for the Fund with the exception of the 
corrective selloff in the markets during May. Positioning in Collins Foods, Disney and the gold sector 
(where gold prices rallied strongly) helped the Fund deliver a better performance overall during this 
period. 
 
Whilst markets are still grappling with uncertainty over the trade outlook, to date, the indices have 
rallied and the S&P500 remains not far from the record peak. We have also seen notable turnarounds 
in markets such as Australia, China, Hong Kong and Japan.  
 
During the financial year the Fund increased exposure to the gold and precious metals sector, with 
the view that the PGMs will outperform in the years ahead with over half of the global sovereign bond 
issuance yielding negative returns and interest rates generally back at historically low levels.  
 
This is a new paradigm for the global financial markets, with investors more concerned about the 
“return of capital” versus the “return on capital”. Our view is that gold and the other PGMs should 
shine over the medium to longer term while this paradigm prevails. 
 

Gold 

    
 

Geographical dispersion 
 

 
 
Angus Geddes 
Chief Investment Officer 
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