11 June 2021

ASX Announcement (ASX: D20)

Investor Presentation Notice - MST Access Australia Micro and Small Caps
Conference

Duxton Water Limited will be presenting to investors and shareholders at the MST Access
Australia Micro & Small Caps Conference on Tuesday 15 June at 4.15pm AEST.

The presentation attached will be presented by Bridget Johnson, Company Chairman, Ed
Peter and Portfolio Manager for Strategy and Research, Lachlan Campbell. The
presentation will provide an overview of the Company followed by a short Q&A session.

To join the presentation, please click the webinar link below.

https://mstfinancial-au.zoom.us/j/81754480297

For investor enquiries:

Bridget Johnson
Bridget.johnson@duxtonam.com
+61 475 045 434

This announcement has been authorised for release by Ed Peter, Chairman of Duxton Water
Limited.

Duxton Water Limited
7 Pomona Road, Stirling SA 5152
www.duxtonwater.com.au
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This presentation is prepared by Duxton Capital (Australia) Pty Ltd [ACN: 164 225 647;
AFSL no. 450218] (“DC Australia”) and is only made available to “professional investors”,
“sophisticated investors” and other persons not requiring a regulated disclosure
document pursuant to Chapter 6D of the Corporations Act 2001(Cth) (“Act”) (“Permitted
Investors”). DC Australia is the Investment Manager of Duxton Water Limited [ACN 611
976 517] (“Duxton Water or the Company”). The content of this presentation is intended
only as a source of general information for Permitted Investors and is not the basis for any
contract to deal in, or an offer of, any security. Information from this presentation must
not be issued in any jurisdiction where prohibited by law and must not be used in any way
that would be contrary to Australian law or requlation. Specifically, this presentation shall
not be construed as the making of any offer or invitation to anyone in any jurisdiction in
which such offer is not authorised or in which the person making such offer is not
qualified to do so or to anyone to whom it is unlawful to make such an offer. Particularly,
this presentation and the information contained in it does not constitute an offer to sell,
or the solicitation of an offer to buy, any securities in the United States or to any US
person.

This presentation is not intended to contain financial product advice as defined in the Act.
This presentation is a statement of facts and is for general information only. This
presentation is not intended to influence any person in making a decision in relation to
investing in Duxton Water. This presentation does not take into account the investment
objectives, financial situation or needs of any particular investors. No person should base
their decision to invest in Duxton Water solely on the information in this presentation.
Permitted Investors should consider the suitability of an investment in Duxton Water in
view of their financial position and investment objectives and needs and should consult
their professional advisors accordingly.

No representation or warranty, either expressed or implied, is provided in relation to the
accuracy, completeness or reliability of the information contained herein, nor is it
intended to be a complete statement or summary of the securities, markets or
developments referred to in this presentation. The forecasts and/or sensitivity analyses
provided are based upon DC Australia’s opinion of the market as at the date of this
presentation and are subject to change, dependent on future changes in the market. Any
prediction, projection or forecast on the economy, stock market, bond market, any
commaodity or the economic trends of the markets is not necessarily indicative of the
future or likely performance. Investments are subject to risks, including possible loss of
principal amount invested. The value of interests in the securities discussed in this
presentation and any derived income may fall as well as rise. Past performance or any
prediction or forecast is not necessarily indicative of future performance. Returns are
not guaranteed.

The securities of Duxton Water referred to in this presentation are not obligations of,
deposits in, or guaranteed by DC Australia, Duxton Water or any of their respective
affiliates.

All third party data (such as MSCI, S&P and Bloomberg) are copyrighted by and proprietary
to the provider. Although the information was compiled from sources believed to be
reliable, no liability for any error or omission is accepted by DC Australia, Duxton Water or
their respective affiliates or any of their respective directors or employees. The
information and opinions contained in this presentation may also change.

Disclaimer

Copyright protection exists in this presentation. The contents of this presentation are
strictly confidential and it may not be disclosed, reproduced, distributed or published by
any person for any purpose without DC Australia’s written consent. To the extent
permitted by applicable law, none of DC Australia or Duxton Water, their respective
affiliates, or any officer or employee of DC Australia or Duxton Water accepts any liability
whatsoever for any direct or consequential loss arising from any use of this presentation
or its contents, including for negligence.

ADVISORS

No member of DC Australia or Duxton Water, its respective related bodies corporate,
shareholders or affiliates, nor any of their respective officers, directors, employees,
affiliates, partners, representatives, agents or advisers (including Bell Potter Limited and
any of their respective affiliates, related bodies corporate (as that term is defined in the
Corporations Act 2001 (Cth) or their respective directors, employees officers and
representatives) (each a “Limited Party’) guarantees or makes any representations or
warranties, express or implied, as to or takes responsibility for, the accuracy, reliability,
completeness or fairness of the information, opinions and conclusions contained in this
presentation (including by omission). No Limited Party represents or warrants that this
presentation is complete or that it contains all information about the Fund that a
prospective investor or purchaser may require in evaluating a possible investment in the
Fund. To the maximum extent permitted by law, each Limited Party expressly disclaims
any and all liability, including, without limitation, any or implied, contained in, arising out of
or derived from, or for omissions from, this presentation including, without limitation, any
financial information, any estimates or projections and any other financial information
derived therefrom. Readers agree, to the maximum extent permitted by law, that they will
not seek or sue or hold the Limited Parties liable, and will not take any action they may
otherwise have against each Limited Party in any respect in connection with this
presentation or its contents and releases each Limited Party from such claims.
Furthermore, without limitation to the foregoing, neither the receipt of this presentation
by any reader nor any other matter shall be deemed to created or give rise to a fiduciary,
agency or similar relationship between each Limited Party and any reader.

FINANCIAL DATA

All references in this presentation to “S” are to Australian currency, unless otherwise
stated. A number or figures, amounts, percentages, estimates, calculations of value and
fractions in this presentation are subject to the effect of rounding. Accordingly, the
actual calculation of these figures may differ from the figures set out in the presentation.

ACCEPTANCE

The information in this presentation remains subject to change without notice. No
responsibility or liability is assumed by any member of DC Australia, Duxton Water or its
respective advisers for updating any information in this presentation or to inform any
receipt of any new or more accurate information or any errors or mis-descriptions of
which any member of DC Australia, Duxton Water or its respective advisers may become
aware. By accepting, accessing or reviewing this document you acknowledge and agree
to the terms set out above.
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....... Summary
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in Australian water assets(cost).
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-++--« Australian Water Market

Murray Darling Basin
« Thereare $S26bn of water entitlements on issue in the southern Murray
Darling Basin ("sMDB").

Water Entitlements

» Perpetualrights to a defined share of water within a river system.

« Similar ownership characteristics to a land title - water entitlements
can be bought, sold or leased.

» Several different types of entitlements, classified by characteristics
such as theregion or security.

Water Allocation

* The volume of water allocated annually against a water entitlement.
Expressed as a percentage, water allocations are made progressively by
the respective states throughout the year.

» State authorities first allocate water for human and environmental
consumption, followed by irrigation needs.

NEW SOUTH WALES Y

-

SOUTH
AUSTRALIA

VICTORIA

Okm 100km _ 200km

Interstate Water Trading Zones

1 - Greater Goulburn 5a - Part Loddon 10 ~ NSW Murray above Barmash Choke 14 - Lower Darfing

B : - lower Goulburn
B 45 -Port Campaspe B 6b - Lower Broken Creek B 12 - South Australia Murray

Groundwater
B 4c- Lower Campaszpe B 7 - Vic Murray from Barmah Choke 13 - Murrumbidgee 17 - SA Malles

10 54 Border Groundhwater
Murray Darling Basin

6 = Vic Murray above Barmah Choke

11 - NSW Murray below Barmah Chake 15 - Lachlan

16— Lower Lachlan

W Fer

DUXTON WATER MST SMALL CAP CONFERENCE PAGE 5



++++«- Duxton Water Portfolio

35%
85%
e
—l\
Leasing

entitlements

------------------------------------------------

cents per share
fully franked

cents per share
partially franked

.
--------------------------------------------------

*Targeted dividends

....................

Water Portfolio
Diversification

DUXTON WATER

During 2020, Duxton Water paid two fully franked

dividends to shareholders, totaling 5.7 cents per share.
The Company maintains its commitment to deliver a
biannual dividend.

The Company is pleased to reaffirm its intention to pay

Unleased Leased
== :
—l“ s ¢
. °
Sale of spot "
allocation : °
and forward
contra@ °
allocations
2020 2021 2022
* %*

cents per share
fully franked

cents per share
fully franked

cents per share
fully franked

o
................................................................

the following fully franked dividend targets:

Interim 2021- 3.1 cents per share
Final 2021- 3.2 cents per share
Interim 2022 - 3.3 cents per share
Final 2022 - 3.4 cents per share
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.++++«« Constrained Supply in the Murray Darling Basin

The Government buy-back program has decreased the water available for

consumptive use in the MDB.

This initiative aims to support environmental
water requirements by reducing the consumptive
pool of water available forirrigated agriculture.

The Government has bought back 31% of High
Security and 27% of General Security
entitlements from the consumptive pool.

Megalitres

8,000,000

7,000,000

6,000,000

5,000,000

4,000,000

5,000,000

2,000,000

1,000,000

Water Year

DUXTON WATER

Water Entitlements on Issue
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....++« Increased Demand from Permanent Horticulture DUXTON WATER

Large Increase in Permanent Horticulture which has an inelastic water
requirement.
Australian Almond Industry Growth

 16x increase in mature almond plantings since 60,000 800,000
2000. 700,000
50,000
« 30% of all almond trees planted in the sMDB 500,000
have been planted in the last 5 years (i.e. not 40,000 =
yet mature). _ 500000 =
ey (6]
= I
« At planting stage, almond trees use 3ML of 2 30,000 400,000 £
water per ha annually, and build up to 14ML per & 2
. 300,000 %
ha after maturity. 2 20,000 §
=
. . < 200,000
* Current almond plantings will need ~700GL
annually when they reach full maturity. 10.000 100,000
* This is equal to 32% of all high security _ §
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...«.. Water Availability and Horticulture Demand

Permanent horticulture has a highly inelastic demand for water due to the high

capital costs to plant permanent crops.
Water Requirements of Permanent Horticulture

L : . in the Lower Murray Region
Existing permanent horticulture in the yReg

Lower Murray will demand an estimated ~ 2,000
1,250GL per annum at full maturity, ]
potentially 100-250GL less than the total %
water available in a medium to dry year. = 1000

o
This suggests that under an extremely dry g . . . !
scenario, the water supply within the E
Lower Murray may only meet 40% of Average Dry Extremely Dry
existing permanent horticulture water (s:m;larto (similar to (similar to (similar to
demand (at full maturity). 2011-12) 2014-15) 2015-16) 2007-08)

Upward pressure is placed on both
entitlement and allocation prices as , _ .

. Estimated volume of water allocations available for
demand increases and Supply decreases. consumptive use in excess of permanent horticulture demand

Estimated water supply (no groundwater)

B Estimated permanent horticulture water demand (1,247 GL)

Source: State of Victoria Department of Environment, Land, Water and Planning, 2020, DUXTON WATER MST SMALL CAP CONFERENCE PAGE 9
https://waterregister.vic.gov.au/images/documents/Water-Supply-and-Demand-Fact-Sheet-SMDB-2020-

Update.pdf
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.-+ Portfolio Manager's Update

Climate Outlook

» Above average rainfalls are expected for July to September

« Winter temperatures are likely to be warmer than average for northern and south-eastern parts
of Australia, while temperatures across the southern Murray Darling Basin are expected to be
average

» Riverinflows are likely to be near-median at forecasted locations across Australia.

Chance of Exceeding Median Rainfall Chance of Exceeding Median Maximum Temperature °
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-------

Opening Allocations

» Water allocations will be lower in dry years and higher in wet years.

» Allocation is made first to High Security entitlements and then to General Security
entitlements if there is sufficient water in the system.

* High Security assets command a higher value based on their ability to receive
allocation in both wet and dry years.

* In wet years, General Security entitlements can receive an a high allocation
comparative to capital cost.

Water Season 2021/2022 Projected Minimum Opening Projected Minimum Opening
(High Security) (General Security)

VIC (Murray, Goulburn, 25% 0%

Campaspe and Loddon)

NSW (Murray) 97% 0%

NSW (Murrumbidgee) 95% 27%

SA (Murray) 94% 0%
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......« Portfolio Manager’s Update

Current Inflows & Storages

Murray System Daily Inflows?

260,000 1

240,000 1
220,000
200,000
180,000
160,000
140,000 4
120,000
100,000

80,000

60,000
40,000 +

ZD,DDD | PR AR

— 2016-17 — 2018-19 — 2019-20 2020-21  weeeen Long term average

*for comparison to o wet water year

Murray System Daily Inflows (excl. Snowy Darling, inter-valley trade and environmental inflows) -
5day rolling average

3. Murray Darling Basin Authority

DUXTON WATER

Murray Darling Basin Storage Levels

Storages at 5 May 2021
Total MUTTay GOU DU e 7, 56%
ke o | 407
Menindee Lakes T 7 62%

0 o 43%
ALt

46%
HUME |5,

o B4%
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. 87%
Total Murrumbidgee | 62

| 92%
Blowering - N 5

ni 79%
PUTTINUCE . ..

2021 w2020 0% 10% 20% J30% 40% 50% 60% 70% 80% 90% 100%
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------- Questions and Answers DUXTON WATER




....... Key Contacts DUXTON WATER

Bridget Johnson

Duxton Capital (Australia)
Business Development
Bridget.johnson@duxtonam.com
+B61475 045 434

+618 8130 9550

Lachlan Campbell

Duxton Capital (Australia)

Portfolio Manager - Water Strategy and Research
Lachlan.campbell@duxtonam.com

+61410 107158

+618 8130 9500

Duxton Capital (Australia) Pty Ltd
Duxton House, 7 Pomona Road, Stirling SA 5152
Ph: +618130 9500 / www.duxtonam.com / enquiries@duxtonam.com



